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Windfalls in advantaged feedstock and emerging-market growth have
been eroded by product commoditization in selected chains.

Petrochemical-industry profit-pool EBITDA,’
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Netted for $4 + billion margin improvement in Westem Europe
McKinsey&Company | Source: ICIS; IHS; McKinsey Chemical Insights; McKinsey analysis
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The producers with access to advantaged gas have captured the
majority of value created in the industry from 2000 to 2015.

Petrochemical value-pool evolution by chain of EBITDA,' S billon Change 2000-16,
S billlon
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National oil companies and emerging-market players have grown much
faster than market and doubled their market share.

PE and PP production capacity MTA’

CAGR.? ® Petrochemical focus
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Polyothylene and polypropyieng production capacity, millions of metric tons por yoar
‘Compound annual growth rate

'Business portfolio focused on petrocheamicals

"Peotrochemical activities within ol and gas companies

Petrochemical activities within broad portfaohico chemical companies

Petrochemical business of national oll companies

Peltrochoemical busineanes of emerging-market piayers, other than national ot companion

13 Source: ICIS; McKinsoy Chemical Insights; McKinsey analysis
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